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PREAMBLE  

Preparation of recommendations for the Federal Budgets is an annual 

activity for any legitimate and licensed Trade Organization(s) in Islamic 

Republic of Pakistan.  

The activities start off in the month of January every year when the Federal 

Government sometime via the Federation of Pakistan Chambers of 

Commerce & Industry (FPCCI) and sometime directly invites 

recommendations from the registered Trade Organizations for the 

forthcoming budget normally presented by the Finance Minister in the first 

week of June every year. 

Just like any other legitimate Trade Organization, the Budget related 

activities being carried out by All Pakistan Motorcycle Spare Parts 

Importers & Dealers Association (APMSPIDA) weren’t much different, 

wherein the recommendations of APMSPIDA were shared with the FPCCI 

in January 2016 for consolidating the same with the FPCCI 

recommendations and passing them on to the Federal Government for 

needful consideration.  

This report would briefly highlight the Budget related activities being 

undertaken by the Association whereby the following meetings were the 

main highlights: 

1. Meeting with Mr. Zubair F. Tufail, Former Vice President FPCCI 

2. Meeting with Mr. Haroon Akhtar, Advisor to Prime Minister 

3. Meeting with the Members APMSPIDA 



RECOMMENDATIONS SUBMITTED IN THE FPCCI 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 



MEETING WITH MR. ZUBAIR F. TUFAIL, FORMER VICE 

PRESIDENT FPCCI 

A meeting for the submission of APMSPIDA Budget Proposals for the year 2016-
17 was held with Mr. Zubair F. Tufal, Former Vice President FPCCI on May 18, 
2016 for onwards submission of the same to the Federal Government for their 
needful consideration. The recommendations submitted by the APMSPIDA 
delegation are reproduced below: 
 
The motorcycle segment in Pakistan has seen rapid change in recent years, the 
most important of which has been the increase in volume.  
 
The increase in volumes was accompanied by a parallel increase in number of 

players operating in the market. The number of registered assemblers has 
increased from just nine in 1997-98 to more than a hundred in 2013-14. This 
growth can be attributed to consistent policies and government support due to 
which a high level of indigenization (80-85 percent) has been achieved thus not 
only substituting imports but also resulting in lowering the costs of production. 
Due to these levels of indigenization and increase in volumes, prices of 
motorcycles have declined correspondingly to the benefit of end consumers. 
 
Despite large production capacity in Pakistan, the sector still has relatively low 
quality, technology level and product development capabilities, and lacks 
innovation in design and features, and there is stereotyping of products.  
 
For Motorcycle being the cheapest means of transport/conveyance available for 
the end consumer is remains under pressure due to 35% Custom Duty + 15% 
Addl. Duty, 17% Sales Tax + 3 % Addl. Tax  and 5.5 % Income Tax i.e. almost 
100% impact of levies which is applied on the import of Motorcycle Spare Parts. 
In Pakistan people don't have multiple options for travel like Metro, Tube, Train 
even Buses/coach are very limited with bad conduction entailing a lot of risk 
element. 

  
The Importer wishes to source from cheaper supplier to support balance of 
trade and also pass on those benefits to Biker's and create healthy competition 
with the aim to support the economy.  
  
It is imperative to quote here that the Higher Custom Duty with additional duty 
will ultimately promote environment for smuggling and tax manipulation. Thus, 



it is proposed that if the Custom duty is reduced from 35% to 20% and the 
additional duty of 20% is slashed out completely, then it is highly likely that 
more than 95% cases will route through proper channel ultimately plummeting 
the smuggling fear by 45-50%, eventually result in increasing in the National 
exchequer and also dropping the per unit price even further and greatly 
benefitting the end consumer with the phenomenal growth of the industry. 
 
 Mr. Zubair F. Tufail was instrumental in arranging the meeting of APMSPIDA 
with the Advisor of Prime Minister on Budget matters Mr. Haroon Akhtar on 
May 19, 2016 in Islamabad. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

 
 



MEETING WITH ADVISOR TO PRIME MINISTER OF PAKISTAN 
MR. HAROON AKHTAR 

 

A meeting of APMSPIDA was held with Mr. Haroon Akhtar, Advisor to Prime 
Minister of Islamic Republic of Pakistan on May 19, 2016 for the needful 
submission of the budgetary proposals from the APMSPIDA to the Federal 
Government for needful consideration in the forthcoming Federal Budget 2016-
17. 
 
The Advisor to the Prime Minister after taking a detailed briefing and written 
recommendations from the visiting delegation assured them of due 
consideration if not during the forthcoming budget then certainly after the 
announcement of Budget.  

 
He also highlighted the fact that the Associations representation for the 
forthcoming has been slightly behind schedule, thus, making the same part of the 
forthcoming budget speech would be little uncertain. Thus, he requested the 
members to come and meet him and members of the Finance Minister post 
budget speech for the relaxation in the additional duty structure.   
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 



MEETING TO APPRISE THE MEMBERS OF APMSPIDA 
 
The Chairman APMSPIDA convened a meeting of the members of APMSPIDA 
on May 24, 2016 at the Sunset Club, Karachi followed by dinner in order to 
apprise the members about the APMSPIDA meeting with Mr. Zubair F. Tufal, 
Former Vice President FPCCI followed by a meeting with Mr. Haroon Akhtar, 
Advisor to PM on account of Budget Proposals for the forthcoming Federal 
Budget 2016-17. The members on receipt of the briefing from the visiting 
delegation expressed their satisfaction and unanimously decided that the efforts 
in order to get the additional duties waived/slashed by the Government would 
be continued and accordingly be accelerated by the forthcoming budget 2016-17. 

 
 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


